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Pursuant to Ordering Paragraph No. 1 of Decision No. 74780, Southwest Gas 
Corporation (Southwest Gas) herewith submits for filing an original and thirteen (1 3) 
copies of the following tariff sheets applicable to its Arizona Gas Tariff No. 7: 
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3rd Revised A.C.C. Sheet No. 94 
3rd Revised A.C.C. Sheet No. 95 
3rd Revised A.C.C. Sheet No. 96 

This compliance filing amends Southwest Gas' tariff sheets to reflect its use of the linear 
regression analysis, metered use cap, and zero use floor as secondary mechanics or 
checks in calculating the EEP Weather Adjustment. 
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SOUTHWEST GAS CORPORATION 
P.O. Box 98510 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 
Arizona Division Canceling 

3rd Revised A.C.C. Sheet No. 92 
7nd Revised A.C.C. Sheet No. 97 

SPECIAL SUPPLEMENTARY TARIFF 
ENERGY E FFl Cl ENCY ENAB LI NG PROVE ION 

APPL I CAB I LlTY 

The Energy Efficiency Enabling Provision (EEP) applies to residential Rate Schedule 
Nos. G-5, G-6, G-10 and G-11 and to General Service Schedule Nos. G-25(Small), 
G-25(Medium), G-25(Large-l) and G-25(Large-2) included in this Arizona Gas Tariff. The 
EEP specifies the accounting procedures and rate setting adjustments necessary to 
ass u re the Uti I it y ne it he r ove r-re cove rs , no r u nd e r-recove rs , the ma rg i n- pe r-cu sto m e r 
amounts authorized in its most recent general rate case proceeding. 

EEP WEATHER ADJUSTMENT 

The EEP Weather Adjustment accounts for variations between the actual temperatures 
and normal temperatures for each winter day in the customer’s billing cycle. When actual 
temperatures are colder than normal, the delivery charge portion of customer bills will be 
adjusted downward to reflect what the customer would have used under normal 
temperature conditions. When actual temperatures are warmer than normal, the delivery 
charge portion of customer bills will be adjusted upward to reflect what the customer 
would have used under normal temperature conditions. Weather is quantified in Heating 
Degree Days (HDD). HDD is defined as the difference between 65 degrees Fahrenheit 
and the average daily temperature when the average daily temperature is below 65 
degrees. When the average daily temperature is equal to or greater than 65 degrees, 
there are zero HDD. The EEP Weather Adjustment will apply to consumption during the 
winter season months of November through April. Two analyses are performed to 
determine customers’ weather sensitive use; an analysis of the customer’s current billing 
cycle and an analysis of the customer’s multi-season billing data. 

1) BILLING CYCLE ANALYSIS 

The billing cycle analysis uses the customer’s current billing cycle HDD variance and 
billing cycle use per HDD to determine weather sensitive gas use and to calculate the 
billing cycle analysis volume adjustment. 

A. Determine Billing Cycle HDD Variance 

Normal HDD = 

Actual HDD = 

HDD Variance = Normal HDDs less the Actual HDDs 

The sum of the ten-year average HDDs for each 
day in the customer’s billing cycle 
The sum of the actual HDDs for each day in the 
customer’s billing cycle 

~ ~ 
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SOUTHWEST GAS CORPORATION 
P.O. Box 9851 0 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 4th Revised A.C.C. Sheet No. 93 
Arizona Division Canceling 3rd Revised A.C.C. Sheet No. 93 

SPECIAL SUPPLEMENTARY TARIFF 
ENERGY EFFICIENCY ENABLING PROVISION 

(Continued) 

B. 

C. 

2) 

Determine Billing Cycle Use per HDD 

Billing cycle use per HDD is calculated for each customer bill by subtracting the 
customer’s billing cycle base load volume from current monthly metered use and 
dividing the difference by the billing cycle actual HDDs. 

Billing cycle base load volume is equal to the customer’s base load volume per day 
multiplied by the number of days in the customer‘s billing cycle. Base load volume 
per day for each customer is used to establish monthly non-temperature sensitive 
usage. The base load volume per day is equal to the customer’s lowest average 
daily use for the May through October summer billing periods. Average daily use is 
the customer’s total monthly use divided by the number of days in the billing cycle. 
For new customers, base load volume per day will be the average base load volume 
per day in the customer’s operating district. 

Calculate Billing Cycle Analysis Volume Adjustment 

The billing cycle analysis volume adjustment is calculated by multiplying the 
customer’s billing cycle HDD variance by the billing cycle use per HDD. 

MU LTI-SEASON ANALYSIS 

The multi-season analysis uses winter billing data from the previous 24 months to 
determine weather sensitive gas use and to calculate the multi-season analysis volume 
adjustment. A linear regression is used to compare the customer’s historical monthly 
metered use to the actual weather in each billing cycle to determine use per HDD. The 
multi-season analysis volume adjustment is calculated by multiplying the result of the 
linear regression by the billing cycle HDD variance for the customer’s current billing cycle. 

3) BILL ADJUSTMENT 

The EEP Weather Adjustment for each customer bill is calculated by multiplying the 
applicable volume adjustment by the Delivery Charge component of the customer’s 
Commodity Charge. The EPP Weather Adjustment will be applied to the customer’s 
Delivery Charge revenue calculated on metered volumes. For each customer, the 
applicable volume adjustment is whichever of the following three quantities is the closest 
to zero: 1) the billing cycle analysis volume adjustment, 2) the multi-season analysis 
volume adjustment or 3) the customer’s current monthly metered use. 
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SOUTHWEST GAS CORPORATION 
P.O. Box 9851 0 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 3rd Revised A.C.C. Sheet No. 94 
Arizona Division Canceling 2nd Revised A.C.C. Sheet No. 94 - 

SPECIAL SUPPLEMENTARY TARIFF 
ENERGY EFFl Cl ENCY ENABLl NG PROVIS ION 

(Con tin ued) 

3) BILL ADJUSTMENT (Continued) 

However, in instances where the customer’s billing cycle base load volume is 
greater than the customer’s current monthly metered use or the sum of the actual 
HDDs in the customer’s current billing cycle is equal to zero, the volume adjustment 
will be equal to zero and there will be no EEP Weather Adjustment to the customer’s 
bill. 

EEP ANNUAL ADJUSTMENT 

The EEP Annual Adjustment recovers or refunds any differences between the Utility’s 
billed margin and the margin amounts authorized in its most recent general rate case 
proceeding. The process is set forth below. 

1) EEP BALANCING ACCOUNT 
The Utility shall maintain accounting records that accumulate the difference 
between authorized and actual billed margin. Entries shall be recorded to the 
EEP Balancing Account (EEPBA) each month as follows: 

A. A debit or credit entry equal to the difference between authorized margin and 
actual billed margin for each rate schedule subject to this provision. 
Authorized margin is the product of the monthly margin-per-customer 
authorized in the Utility’s last general rate case, as stated below, and the 
actual number of customers billed during the month. 

January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

- G-5 

55.33 $ 
47.83 $ 
38.04 $ 
26.85 $ 
20.58 $ 
19.78 $ 
17.89 $ 
16.93 $ 
17.44 $ 
18.48 $ 
20.80 $ 
39.58 $ 

- G-6 

31.33 $ 
28.54 $ 
24.48 $ 
20.35 $ 
17.83 $ 
17.46 $ 
16.12 $ 
15.47 $ 
15.81 $ 
16.21 $ 
17.59 $ 
25.32 $ 

G-I 0 

51.33 $ 
44.98 $ 
34.16 $ 
23.53 $ 
17.36 $ 
16.58 $ 
14.91 $ 
14.04 $ 
14.37 $ 
15.17 $ 
17.98 $ 
36.56 $ 

G-11 

34.95 
31.31 
25.52 
20.01 
16.84 
16.68 
15.1 1 
14.36 
14.63 
14.99 
16.61 
26.79 
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SOUTHWEST GAS CORPORATION 
P.O. Box 9851 0 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 95 
Arizona Division Canceling a A.C.C.Sheet No. 95 

3rd Revised A.C.C. Sheet No. 

January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

SPECIAL SUPPLEMENTARY TARIFF 
ENERGY EFFl Cl ENCY ENABLl NG PROVISION 

(Con tin ued) 

G-25(S) G-25( M) G-25(LI) 

$ 71.33 $ 216.68 $ 881.62 
$ 63.14 $ 201.26 $ 818.49 
$ 52.94 $ 170.82 $ 705.86 
$ 40.07 $ 141.81 $ 621.87 
$ 35.54 $ 121.62 $ 532.44 

$ 33.66 $ 103.60 $ 419.09 
$ 33.03 $ 100.00 $ 395.90 
$ 33.33 $ 104.64 $ 413.65 

$ 35.81 $ 125.50 $ 535.58 
$ 52.77 $ 178.73 $ 751.46 

$ 35.24 $ 116.70 $ 494.49 

$ 33.82 $ 111.56 $ 455.93 

G-25( L2) 

$ 3,489.92 
$ 3,242.82 
$ 3,173.15 
$ 2,705.83 
$ 2,356.11 
$ 2,201.48 
$ 1,774.80 
$ 1,685.78 
$ 1,764.88 
$ 1,943.09 
$ 2,400.18 
$ 3,086.35 

B. A debit or credit entry equal to the therms billed during the month under the 
schedules subject to this provision multiplied by the EEP Annual Adjustment 
Rate. 

C. A debit or credit entry for interest to be applied to over- and under-collected bank 
balances based on the monthly one-year nominal Treasury constant maturities 
rate. 

EEP ANNUAL ADJUSTMENT RATE 
The EEP Annual Adjustment Rate applicable to each schedule subject to this 
provision shall be revised annually to reflect the difference between the margin-per- 
customer authorized in the utility’s last general rate case and the margin billed. The 
EEP Annual Adjustment Rate will be calculated by dividing the balance in the EEPBA 
by the most recent 12-month volume of natural gas for the customer class included in 
the EEP. 

AMOUNTS RECOVERED AND REFUNDED 
The Utility is prohibited from recovering any under-collections in the EEPBA to the 
extent that recovery would increase earnings such that the Company would be 
earning more than its authorized return on common equity. In addition, the amount of 
deferred amounts to be recovered in any amortization period shall not exceed five 
percent (5%) of the test year average non-gas revenue per customer. Deferred 
amounts exceeding five percent of the test year average non-gas revenue per 
customer will be carried forward for recovery in the next year and subsequent years 
with no carrying charges. One-hundred percent (1 00%) of over-collected balances in 
the EEPBA will be refunded, without limitation, over the next amortization period. 
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SOUTHWEST GAS CORPORATION 
P.O. Box 9851 0 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 3rd Revised A.C.C. Sheet No. 96 
Arizona Division Canceling 2nd Revised A.C.C. Sheet NO. 96 

SPECIAL SUPPLEMENTARY TARIFF 
ENERGY EFFICIENCY ENABLING PROVISION 

(Continued) 

4) TIMING AND MANNER OF FILING 
The Utility shall file its EEP Annual Adjustment Rate revisions with the Commission 
in accordance with all statutory and regulatory requirements following twelve (1 2) 
months of activity in the EEPBA. The EEP Annual Adjustment Rate shall be effective 
on the date of the first bill cycle in the month following the Commission’s approval 
unless otherwise provided for by the Commission. 
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